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Geguirements for informsticon concerning Afghsnistan's econgmic
relations with the Sino-Soviat Hloc and the sconomy of Afghanistan

. To analyse smd svaluste the extent of Afghanistan's ecsnomic
relations with the Sino-Soviet Bloc, it is mecessary to kmow

{1) details of the sconomic relstions between Afghanistan and

the Bloc countriss and (2) detaile of the Afghan economy iteelf.
The following list of requirements are primarily general in npatures.
More detailed reguirements on specific subjects will de supplisd
on request. It should be exphasized that the lack of overt iafor-
mation about the Afghan economy makes receipt of such information
a necassity to the anmalysation offort.

Comprehensive trads figures are greatly needed, If
possible, these should be as complate a bruakdown of the statistics
as is available as to valms, comwodity, and direction of trade. It
would also De helpful to know which Afghan Hinistries are purchasing
what goods, and what Afghan goods are going to which Bloc countriss.
Copdes of trade contracts are desired. Information are to the
satisfaction of the Afghans with the methods of trade, goeds receivad,
prices of goeds, ete. will be appreciated. Also, any difficultics
encountersd in trading with the Bloc, and any delsys in fulfilling
eontracts would be worth knowing about.

B. Irspalt

Iin conmection with the Afghan-Soviet transit agreemsnt,
any additional information as %o the relative cost of the Soviet
routs vis~a-vis the Fakistan routs would be helpful. Of particular
intarest is the internal cost of transporting gecds to and from the
Soviet bordsr to Ksbul as opposed to transport to and from the Pakistan
border. In addition, infcrmation as to the langth of time required
for shipment through the USSR, condition of goods on arrival, abllity
of ifghan exporters to meet Soviet regulations as to crating of goods,
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Very complste and detailed information concarning the
Bloc?s program of loans, grants, and Sschnical assistance for eoccnomic
development is nesded. This should include answers to Gmestions such
as (1) #kat are the exact terms of the loans? (2) If repayment of the
losn principal is not to begin for several years, are the Afghans
obliged to service that portion of ths loan drawn in the years prior
to the start of principal repayment, i.c. are they curreatly paying
intersst on that part of the loan which has beon utilised? (3) What
portion of the 100 million loan has baen utilized, and how?

D. Prejects

At present ws have no information as to the cost pro-
esdures on individusl projects. Uo the Soviels submil any cost
accowsting during the construction of a moject or at the complstion
of a project? lirs the projects oomtractad for in package deal at
a fixed cost to the Afghans or ars they on a cost plus basis? Do
the project contracts under the 3100 milliem loan include paywent
of all coat or are ths tachnical services provided for in separate
contracts, perhaps not financed by the §100 millicn loan? Alse,
do the Afghans finance the entire project with ths loan or only
the forsign exchange requirements, i.e. enly Bloc goods andfor
services of Bloc techmicians? There is a need for information on
s continuing basis as to the progress of individual projects, any
difficulties sncountervd, any diffsrence betwesn the contractsd price
and the actual cost of ths projects, nusbers of persomnel engagsd
on the projects, both Hloc and Afghsn, and the positions, salsries,
etos of the individuals.

To ovaluate the effact of the sconpomic relations with
the Bloc, it is necessary to know Afghanistan®s trads with the
sntire world hy commodity, walue, and direction. Ia this case,
a® in all others involving stetistics, it would be most helpful
to have information as to the methodology used in deriving the
figures, Balance of payment statistics sre also needed. Any
information concerning rates of sxohange uesd in sconomic trans-
actions and factors Influencing these rates is desired. Copies
of contracts, trade and other, between Afghanistan and countries
other than the Bloc would aid in evaluating the Bloc's activities.
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B. Imternsl

It would be useful to know adout the progress in the
implemsntation of the Five Year Plan and any changes that might
bo mads in the plan. Along this same line would be information
concerning the various Hinistries' budgets and coplss of the
budgets themselves. Detalls sbout financing of the development
plans and other governmental expenditure is meeded. This should
inciude details of tawxes, deficit financing, cte. Helations
betwaon the governmment and private business, perticularly the
Bank-1-¥211i, ars of intersst. Other aspectes of interest are
changss in the smount of currency in cirsulation, causss and
affoots of inflation, estimates of national income, ete.

3. Nme

Not treated in the above requirsments 1ls the problsm of
arms, military training, etc. Thers is, of courss, s comtinuing
interest in information concerning the exact nature of the agresments
with the Bloc countries, the nmaturs of ths equipment received, the
volume of Bloc personnel inwolved in servicing the e(uipment,
training Afghan military personnsl, etc.
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